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The positive response to this year's

budget has created an atmosphere of
new hope all around and has
expressed the mood of the nation. The
country wants to progress fast; the
country does not want to waste time

-Narendra Modi
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BodlT doic 2021-22 R IST JUT A
10 BRast, 2021 bt f&=m o1 wwor

SHRI NARESH GUJRAL: Sir, | just want to say one thing.

THE VICE-CHAIRMAN (SHRI BHUBANESWAR KALITA): No, no, | am not
allowing you. Yes, Shri Sushil Kumar Modi.

SHRI NARESH GUJRAL: *

THE VICE-CHAIRMAN (SHRI BHUBANESWAR KALITA): No, no. Nothing will

go on record. ..(Interruptions).. Without permission, nothing will go on record

gefter TR A1dt S, 3 aifere|

oif TYier /AR Wt (foer ): Su-99mfa Heied, ¥ &= a9ie & v
e % fory wer 831 &) wered, i g § U UH afversh Wehe U ga,
S 90 wfderd 9 ST i & <3 i Sferd # fiwee o 7 | gEmEEst
S 3 el T S %, ar ST %I 'The GDP growth will recover from

temporary shock of pandemic but the human lives that are lost cannot
be brought back.'

291 21ef SEE & WEH W SR Hehdl B | 37 oo SR el W e
Gehdl 81 W TS ol el o arad TE o S ehdl €1 39 <9 |
JEEEA S A Stringent Lockdown @1 T3l $FR ®eT ¥ Lockdown @]
&I fohan e Bial, O o79 ek hifae % RO oA o i Ui g8 ©, Sl
il | A 3Tfueh A w1 Hid 8l TS il HelWRd o it T § el
2 for suenEd e St WoT @ S 8 U 1 gHiey sifge @ g
TTheT3 'Short term pain, for long term gain' 1| STd T(HSIST hi %‘ﬁET
forferer feman o, @@ wemEE ST A el fe S ot €, SiET ot 2 Saving
Lives and Saving Livelihoods Iﬂ%ﬁ'ﬂ, WHR | el T AR A T
et =t a1 &1, @1 T TR 39 TSR @t off far 61|

SY-GuI(d HERT, 31 S @ S @t vl | 39 991 &1 W fRa
21 Tk 31@e 7 e '22 gun salutes : Indices bounce Back' @1 22 EEeal
1 HATH & T 91 & ik TR - 36 9S1E 1 WA (o6 €1 S S
%, It soaredto 51,000 | 98 51 B9IX ﬁ?, Nifty 15,000 kT STWETWI'{W{
TN 23 T & 918 98 T8l STIER o, 519 fod W3fl o o190 & 918 Soad |
Highest single day gain on a Budget day | 39% T&dl i o, fosm=m &
1997 T ST 90T & o1% 9 H Tk &1 57 H a7 3I9Te ST o |
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RIS, I & STEERI A, TR GrEdl H 39 99 ol TR fha
B T& 4 &el, 'Bold and Reformist Budget', T 3 El, FM breaks

taboos, puts economy on turbo charge' 'FM takes on challenge with
simple Budget', 'Pant and Pujara', 'FM delivers a booster dose', T

hgl, 'Budget bets big on growth', T = &2, 'bold leap, no playing to
gallery'. T 3T@ER 7 headline <, 'We have spent, we have spent and
we have spent.' Fered, fysel 25-30 Trell H I8 Tgel ooie off, fS&h! el
AT &l G T | TEISA, 39 oI k1 <9 A W feRa 2

AW Congress & Tl Ta &1 o1d X @ €1 Lockdown & =M
FeTEST STt A 80 g Tl i 8 HEH e 40 Tehetl ST 3R Wk URER
=1 8 Teretl e o 81 ga € T, 20 g Afead, et S @ e,
ITeR! 1,500 T91 Ufq Afgen St 7 More than Rs. 30,950 crore @ were

transferred to the Bank Accounts of 20 Crore Mahila Jan Dhan
khatadaris. 35 YR 7.43 HUS Iesdall i eneqefi Afeensti & 14.71

FUg B 19 fHeist KT Ty, fSEsT H9d 9,670 U T 21 2.81 HUS
forean, g, feeni <l wreTfSTeh Gan UeE & d8d 3 T8 H 2,814 S T
@ | IEw foe )

TEIEd, %3 @l SFYF G 1 Jollsh e 8 3FR SHEE @l Fal
BIAT, T 1 39 TS o Wi | AT el § UE SHET fRA S ekl of1?
TEIE, ST & 3L ot Direct Benefit Transfer & |+l @M & @ o Y&
IHY T TR S k1| 98T 8 U @R & feTT Stimulus Cheque 2 &
Signature & WY e W‘I a| T fasme o STeret post ¥ Deliver fawan
T SR Tk wdE | 50 9 © SI1S1 9 Deliver i @i feorfq o &1
oT| 3118 TS AR ohl Stimulus cheque T H B: HIE & T | & 3T
qRd S e 29 | 100 HUS ¥ SR @l % @ H Direct Benefit
Transfer ¥ Y& €=M o1 s feoran 711 81 HEIed, * etferek W' Uehet &
e YR TR, 3 RBI g 27 @ &S ¥ AT 1 Yl Provide feran
ATl It was like five mini budgetsi

TR, I8 AlHSST Fil Thal N7 3R 10 HIE Tal & | o
YieeE FE S g, 9 A W OH v % feg S A el S? evR
TARESTST THE 3T T, Tl T ST T Vel i 5gd oSt AT &1 3R
NDA ! TR 7 sX-=R fostelt &l 9g=re erdl, af eiiehes & <A o
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OTT 3R Netflix W et TG, IS THF e 12 U1 TR ‘Sesaell’ &
T 1 & feiet 7T et B9, @ Tl 1 dehel ST U & fau T g
TR ST U1l TESd, g1 37v=d Bidl ¢ foh IR-9R 7el 1<t 3R] 7 S
fepe-fere =1 =l BIdt €1 918 ST g Tt firet ®, o =18 Sreroft i fiet
872 SR 78 Yo 1S fieTl €, 91 Tatas 31K Birlas &1 fiet 8?2

eI, ¥ eruen &l § fm 90 Maiden Speech ©, @ %8 ¥ w9 T ...
(FTYM)... A i

THE VICE & CHAIRMAN (SHRI BHUBANESWAR KALITA): This is his
maiden speech.

it goiier H/AR Wit : Wik, foeaa wea ofee i @ o f&
Revenue Collection ¥ &1 TR &, Income Tax Collection &H &l 731 2| 5/&
T T H HIfa€ T 58 ¥ Lockdown o, @ Revenue Collection df &H
T &l o1l RIS, S 3R Tl o1 THelteht el 4 @ 65 TR S oA
ST HUE BIH o1 G9e1 €, S shet Tored ol 23 WA 21 The Shortfallin
Corporate Tax is 34.50%. For Income Tax, the shortfall is 28%. 21t
GST ¥ 11.72% T Revenue Shortfall 21 .(FIYH)....

W, T v ofiF 2. (Faum)..

oIt YTl AR WIET: IU-THMI(T TSR, HRAT FHId H AR SHE @ o
e oTe o whIE 91 3T I, 1S Covid Tax ST, Tax ST ST wfeh
23% H ST Revenue Collection & BF & dTAS[E TRhR A 3T 3TEH T
I T ST & | frsel € 9ol SRR g FINURE do, TRy do |
i) e & 7 off| Pae sH%T g §  Rs. 40,000 crore F Revenue
foregone T3l Corporate Tax H 2019-20 | Rs. 1,45,000 Crore Annual
Revenue Foregone 31| Dividend Distribution Tax | 25 89K Eh_ﬁ?%’ hl
Revenue Foregone foam 72 o

IY-GUTIT HEIed, GhN 4 Uk 791 W9 ol That was the
Agriculture Infrastructure and Development Cess and by levying this
cess] the Government of India will be collecting more than Rs. 30,000
crore as cess and this fund will be spent for the augmentation of
mandies or APMCs. TR = Jolel, Sielel I Basic Excise Duty AR 12
&3l W Customs Duty & T2 31 da 98 F @, difeh Sl T hig
a7 1 v fauer we @1 ? fom 99§ s Tl Divisive Pool H =& S,
THAl & IHH1 19 81 Herm 7eRd, SReR I8 99 Agriculture &
3




infrastructure T @< BN, @1 {41 § T BT, TSA & A1e99 9§ & O
g, @ Ultimately, this cess will go to the States. safeu o® e
3fea &1 & T S 99 ©, T8% Divisive Pool § 78l 81 & &R0 T &

T B

Tgied, 1Y =aEel &1 V-Shaped A W-Shaped a1 U-Shaped
Recovery &t ==t & W@l &l RBI's Financial Stability Report, NSO's First
Advanced Estimates 3 Economic Survey 2021, all have predicted that
itwillbeaVshaped recovery. V shaped recovery <l Hdeld ® Sel SfEn .
st | A= R R St § $W T AR s@an 21 This is known as a V-
Shaped Recovery. 9%, quarter-1 % 32T GDP contracted to minus 23.9%;
in quarter-2, it was minus 7-5% AR HAd quarter-3 T T2 0.1 % & Hi
HuTeT 81 ST W1 3he ¢ T Real GDP is estimated to contract by
only 7-7% during 2020-211 I8 V-Shaped Recovery 2

a9 2021-22 H IMF 7 prediction T3 2 f it will be 11.5 per cent
GDP growth in India. Economic Survey 3 ot 11% 3R RBI's Monetary
Policy Statement = it 10.5 per cent real GDP 1 STeher el 81 g1 700
fergamd & foh S[iTE Are & o1g o7 aRE 391 1 sreferereen dsfl ¥ S & 31
ag @I 8, a1 4 V-Shaped Recovery & @1 Y sreferereen st qut g2t
TR AH H Fha B ad inflation ot FEE0 § @M S A H Al

indicators like improving power consumption, railway freight, GST
collection, manufacturing capacity utilization, manufacturing PMI and
PMI service index H SVAR R K@ 9 @I 21 Consumer Price Index

has alsocome downto 4.59 per centinthe month of December and food
inflation has also come down from 9.5 per centto 3.41 per cent.

IY-AHTUTT HEIqd, 39 oS¢ 1 Tk 3R ST & - Transparent

accounting. Itis no doubt that fiscal deficitis 9.5% but it is because there
is a transparency in accounting method of Budget AR S off budget

borrowing ff, ST Tel soie H $3NIe X faan w1 ¥ HWERA, o1 FCI
NSSF & Food subsidy & faq ferq szor & «im | iR g6 ST @R 9rd
TIHR A RE-2021 991 BE 2021-22 H Geh1 Wae feopan 21 & wrig frefen
St 9 e &M fF New Fiscal Consolidation Roadmap, for the general

States -- it means for the\States and Centre and for the debt and fiscal
deficit —— YR TR ! dIR KT 8T




IU-|HTId HEIEH, SR-9X privatization &1 {5 21 @I o1 HeRa
90s H, per capita income of China and India were at the same level. 1990
% <k W =9 3 9Rd 1 i St & e e o, wifed 1974 °
China opened its economy and India opened its economy in 1991 | 39
delayed economic reform and excessive regulation % HRU §H IREERI
3R 9 TEE o fiehal TN TEfT TH W # T SR Wifgad ©
mindset I SEel, T€ S W ® T 8 WS privatize B @ ®,
disinvestment & I € T®ehl W&ol BN SN Public Sector
Undertakings e H I © %, 3T Air India &1 60,000 Eh_ﬁ_s’ I TR B

and each year we are pumping Rs. 6,000 crore of the public money to
keep alive Air India, a1 31 918 3= ©? 39T 36 mindset ¥ ST feher

AT JE ST excessive regulation T mindset ® and excessive baggage of
socialism, ST I3t STefezrereen TX =07 Tfud & o, $9 mindset | IR
feheT i STEYTehdl ©1 el S @1 ¢ b ¥} & e o= =1 ® 2| & tax
payers &1 ¥F U H I @ SUM W @9 fFA A A8, Air India T
T fohar STam?

1991 & 1€ 39 291 § Tl Gem=st 3 Reformist Budget 991 foharl ©,
ql o8 9d T YRR A 2021-22 H fFa1 21 39 951 % g, Disinvestment,
Privatization, Asset Monetization, DFI, ARC, AMC, L] 5 W == 8l W@l
21 forqer shedn © foh USTIL =1 el == €1 &1 81 3R Capital Expenditure
B, &1 S QT bl USHIR el e ? Tgeh s, Terdied s, 31 =il
T, 1 S SN o] TSR T8l THerT 2 98 asie UsiR Ue) i arell §, 98
T TS A el €, TE HEME ki FA1d A et sofe 2, I8 9Ra
1 SATATTHR M o1 So1e B |

Healthcare and Well-being, 38 ST T T&eTl thrust 2| EGRY g -
Capital Expenditure #R IS thrust area ® - Financial Sector Reform:s.
2020-21 H TR 7 FeIe M 9 4 T 8 TSR IS 1 AR @ fohell
S CR Capital Expenditure 9T Rs. 4,12,000 crore was provided and

we would be spending Rs. 4,39,000 crore as Capital Expenditure. For
2021-22, the Budget Expenditure is Rs. 34,83,000 crore and Capital
Expenditure is more than Rs. 5,54,000 Crore. 3+ fosael 9ea ‘m=am’ &

TR H S H® Ul In 2020-21, we have spent 81 per cent more in
MANREGA than what was provided in the Budget. T4 M A Social
Security & a5/ Trae 9§ 380% e @ R B
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IU-|HTUTA HEIET, T W, we will be spending 137% more in
2021-22 in comparison to 2020-21. 379 fauet %g @I T 9 dl 8oy W
U, T A T B R T, I AERIE R T o ® B WRIRd

health is not just about clinics, about hospitals, about labs, about
doctors and about paramedics. The WHO has stressed that water and
sanitation were crucial for basic healthcare. Health is also about
nutrition. Health is also about sanitation, about general cleanliness,
about clean air and water | TR A ‘STI'f[GT' T 2021-22 & faW 40%

ST allocation %I Health and Research X 26.8% more allocation
in 2021-22 and for Water and Sanitation there is an increase of 346%.
T YR Health & Family welfare ™, F22 & 30% increase feam 7 21

IU-GHTITT HEIed, 30 W2 Heslae ¢ | TaHe A% Ifea One-
Third @9 %l &, Two-Thirds ¥ ©2d %Il & | 39 91 & o |, We
have provided Rs. 35,000 crore for the Covid vaccines 3R 50 Tm'_ﬁ@ A
1 SeRd @1 9T Sir, Rs. 35,000 crore means, 50 crores of people will
be inoculated by this Covid vaccine. {hX T 16 SFeRl  SeRAHYE Y
a1, and, we have completed 60 lakh vaccinations in a record 24 days,
whereas U.S.A. took 26 days, U.K. took 46 days and India took only 24
daystoinoculate more than 60 lakh people of this country.

IU-FHTT TR, B9 A Shedl S0 29 § & Akl A o @ €,
afes 9 @ A M & 1.5 TG, AERd i Th A, SRl 6l 20
TG, 9T 1 10 TG, RIAR &l 15 A, it &l 5 a0, 96409 6l Th
NG, 3T @l Teh @NF and to 3THIAM, We have sent five lakh doses
of Corona vaccine without charging a single penny. 4 W A 12 39
62 TG SR T H TgEH 1 M fHA 21 It has already been delivered.
Itis not that it is in pipeline but it has already been delivered. a1 & =&l
THR A 373 M & WY commercial contract fHa %I FICATRYT & 91 50
TG, HREEh! o |1 20 TG, SIS o 91 20 @@, 35 & |19 50 B9,
IS o T 50 TR, WIS A(FehT & Y 10 A, FHad & 1 2 A9,
IUE % WY 2 TG doses il HIUSTA Fieae (HA | SU-HAU e,

TR F one crore five lakh doses of vaccination through commercial

contract 373 <91 skl U 1 1 foram 21
SU-FHTUTA HEISH, i1 1 srefezraeen | i o2 Hehe 3T 9| The

first was Asian Financial Crisis, 1997; the second was Global Financial
Crisis, 2007-2008; and the third is Pandemic Induced Financial Crisis,
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2020. 3 Tl crises @1 9RA 7 fh9 & goh@en & ? 59 TREA
BRI SIS ST qd 37ed Taert arsuel <91 & WarEsl o 3R S/
Tl AT ShISAd 3TN, the response was myopic. SH 9HI
foheeh! TR i, 78 oM 1 SEvehdl T8l © 3R o1a s YSfHes & &R
TS T IS 3T © - 36 HY = Hiel it ol SN 2|

Iq-gUUfd S, Hifge FEEY % IE-SER H Capital
Expenditure from April to December, 2020 stood at Rs. 3.17 lakh crore
which is 24 per cent higher, then last year STafes 999 B8 HgH Hifae |
el T TR IS T TET B U 1| T A% % A 6IE | @ i o el
TE| Hfyeel TeUfesw recorded phenomenal growth in last three
months| 3R 379 3TaREER 20 i fI=e A@ ¥ ol &3, @ there was a
growth of 129 per cent. In November fueet ToRaUTE=R 1 W off 248%
andin December it was 81%.

SU-gHTIfa T@'&'ﬁ, 2021-22 Hwe are going to spend Rs.5,54,000
crores as capital expenditure Sl fUse @t &t SR T 34.5% ST BT
Hited TFFUfe=R T multiplier effect BT 21 If the revenue expenditure

increases by Rs.100, then only Rs.98 gets added to the economy. There is
no multiplier effect. 9% A< 100 TR EE HW e as capital expenditure

dlRs. 245 gets added to the economy in the same year and Rs. 480 gets
aggregated over the next several years. It has a multiplier effect over the

next few years. 3R U T9F1 @9 H{d © df SH Tl ALfegaeen 4 245

93 T multiplier effect €A1 © 3R o1 & o ¥ Rs. 480. et fHeATRL 37Tt
el 2.25 per cent of GDP we will be spending through capital

expenditure and if the multiplier effectis 2.5 times it meansin 2022, 6.
25% of GDP will be achieved only through capital expenditure.
IY-HUI(d HEISd, global financial crisis % THE whiyeel Toufe=R Sshis]
&l g, e W THAUfE=R Hl TR fha iR SR ufomy o R
HETE 931, THRATH 931

IU-|WTUfd WEISd, Sl 98 it Taufg=R ¥ Bm? The

Government of India has announced National Infrastructure Pipeline in
the last Budget. Government of India will be spending Rs.100 lakh crores
in the next financial year for the development of infrastructure and that
will be the world class infrastructure which we will be developing
through the National Infrastructure Pipeline. 381 ®TeT %4 H{1? How
would this Rs.100 lakh crores come from? It will be through creating
institutional mechanism and monetizing the assets. SHRZFER @l @M
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zd wfen & falu 9Ra TRER A DFI (Development Financial Institution)
S T T TR 21 The normal commercial banks are not capable to

provide long term lending to the infrastructure projects. So we require
institutions like DFI, and the Governmen'g of Indi:i has providgd
Rs.20,000 crores to DFl and 3Tt 19 9Tt & 1S SHehT wife T Gehifer 5

G HS BT

Sir, then there is asset monetization. Like National Infrastructure
Pipeline, there will be National Monetization Pipeline, T 3Tdid NHAI
%operational toll roads, transmission assets of Power Grid, AAl Air Ports
in Tier Il and Tier lll cities, warehousing assets, sports stadiums, railway
stations, DFC, etc. %l monetize # e g1 H1| Then there is debt

financing of Infrastructure Investment Trust and debt financing of Real
Estate Investment Trust. They will be allowed debt financing by foreign
portfolioinvestors.

IU-THTUTT WEISH, 39 231 & S| 1 1 B 21 In the last four

years, the Government of India has invested Rs. 2,71,000 crores for
recapitalizing the public sector banks. Sir, Rs. 2,71,000 crores have been
infused in the public sector banks, 3R 39 §R 2021-22 H Rs.21,000
crores W9 FUM to recapitalize the public sector banks. T&EH, Banks
are not capable to sell their bad assets; so, we will be creating Stressed
Asset Resolution company by setting ARC and AMC. 38t J&R public

sector enterprises & disinvestment 1 THITd GaR &1 TE 2 |

IU-[HTUT UGG, % THR A I el § T30 1 a1 7SS hi
? | 9-9X NDA W Y o7l & T Gujarat, Madhya Pradesh were
obstructing the implementation of GST. | was associated with GST from
the very beginning. & o€ ST WM T GST %1 UPA &1 TR @] 1
T& Y Ul wE= e St 93 g @1 They could not implement GST,

they could not start GST in this country because of their arrogance, they
refused to provide the compensation money to the States. CST was
reduced from 4 per cent to 3 per cent and from 3 to 2 per cent. ...

(=agmM™)... 3R Government of India us assure T3 &1 L (FTEH)..

THE VICE & CHAIRMAN (SHRI BHUBANESWAR KALITA): Please
don't obstruct.

SHRI SUSHIL KUMAR MODI : And, the Government of India has assured
that they will compensate to the States. When the Government of India
refused to compensate to the States, then, States also refused to

cooperate with the Union Government. Si& 39 391 § T5 A&l S &t
8




TR 3TE, qr GST =i Fﬂ"lﬁh‘{el & fau, we provided Rs.38,000 crores, to

the states which was the backlog of UPA regime, which was not provided
by the UPA to the States. The Narendra Modi Government provided
Rs.38,000 crores backlog and assured 14 per cent return per annum for

5 years. SR & &R GST H revenue &1 shortfall &, the Government
of India by special window has provided Rs.1,10,000 crores and already
Rs. 84,000 crore has been given to the States.

Hﬁﬂﬁ, YT 1A | 20-21 H 14 States have been given Rs.74,000

crores as Revenue Deficit Grants and States like West Bengal, Kerala,
which claimed to be the most prosperous State, they have got the
maximum benefit. They mismanaged their economy and still they were
rewarded with revenue deficit grant.

SU-gUld MR, ofd ¥ I8 T "I S 1 See §, I e Rl
ot oo1e 8, YSHIR U1 i aTell oie @, <31 1 foehid & TR T 3T o
S o1l I9Te & 3R srefereree i fh 9 9t T o drell o 81 § g
A St & A & S 1R 2, ITY Tl hl gRUIYT A SR R Hie
St & ™ W N, A, R, E,N,D,R, A, M, O, D, | 150 N stands for ‘=1 9’
'New India'; A of Narendra Modi stands for 'Atmanirbhar Bharat'; R
stands for 'Radical Reforms'; E stands for 'Electronic Agri Market'; N
stands for 'New Financial Structure'; D stands for 'Disinvestment'; R
stands for 'Railway and Roads'; and A stands for 'Agriculture Reforms'.

318 Modi &1 ST M =, itis 'MSP Assured'. STt MSP h! Tieht ==l &1 &1 8, M

of Narendra Modi, stands for 'MSP Assured'; M stands for 'Helping the
Migrant Workers'; O stands for 'One Person Company'; and D stands for

'Downtrodden’. &g Y St 4 el foF TR el w1 |ftrdd 21 So, D

stands for 'Downtrodden' and the last alphabet |, it is for 'Inclusive
Development';itis for 'Infrastructure’; itis for Immunization’.

SU-guTafd WEeT, 93 U favarg @ foh 5o faadia aftfeefa & o= ...
SugaTafa ( 8t YAveR shietar ) : geie s, 319 T e T S|

Itis 2 o' clock now, we have to take the sense of the House to extend it-
THE MINISTER OF STATE IN THE MINISTRY OF PARLIAMENTARY

AFFAIRS (SHRI V. MURALEEDHARAN) : Sir, there is a general consensus
that since we have to discuss the Budget 2021-22 in detail and many of
the members have decided to speak, we may extend it up to 3 o'clock.

THE VICE -CHAIRMAN (SHRIBHUBANESWAR KALITA): Is this the sense




of the House to extend it up to 3 o'clock? This is a consensus. This is a
consensus, soyou need not question.

SHRIMATIJAYA BACHCHAN : If all parties get enough time to speak!

THE VICE-CHAIRMAN (SHRI BHUBANESWAR KALITA) Speak to your
leader, he will speak on behalf of you. Mr. Sushil Modi, please continue
your speech now.

oft gyliet /AR Hidt : IT99Ufd  HeRd, g9t dieH & fag 30 fie
1 g fen o, W 30 foe o R B g% © | Heied, # fuwd 15 9
¥ f9gR ® EI | have seen many Prime Ministers. But, it was for the first

time, the Prime Minister was interacting with all the Chief Ministers for
four hours or five hours and it has not happened only once. &gH, 6 IR

A H T AT g T ot Fiedter St W Hieg ol W e S
IR-ER, WE-U U T % GEEtE & WY 93h BRIl Bl Sy
HepTAT hHl dfed THH! strategy 1 ® 91 This is Co-operative
federalism. ¥ T8 ST =& € foh 374 Tt S ger=ast &, =i ferat
TR T & [T T & 191 59 YhR hIg o1 31 hig ara<id i a2

TR, SN FA S IR A T AT g e U1 81 St 2 39K
U e 2l 9 &1 39 T 57 werR w1 afifeeral off, 571 afifeorfa o 9 emr
fret G ed  epten 2, Al 59 SAfth o1 T8 T SHeEE qie 2l

wEed, § T oar Tt 39 YR oo & fou, 39 Ufaeiides oee &
fere iweft Frefem Sammor St @i 391 & HHTE 9o Bt S ot 9 < €,
AR Xl B

DDA D
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Insurance Bill, 2021 W= I5=1 9T X
18 7=, 2021 &) fe=m s1er ot

it |oiter |/AR Ot (foer) : Suqyfd we’d, § The Insurance
(Amendment) Bill, 2021 & &1 H sieH & forT et gan €1 weed, § 39 &
JYAEA ST HRER A @R, NN 39 fad w a9 38
ZB1-3I(h o1 I=F &3 21 You require strong political will to bring
about economic reforms in this country. In the year 1991, it was Shri
Narasimha Rao. But, the economic reforms that were started by Shri

Narasimha Rao were because of compulsions. @feh &= A&t S A fa=sa
6 aul o 29 H SHuedt @ foan, 1BC o] fohan €, WgaergsieH, Siuwars,
TR IS, agricultural reforms 3T FuR 1 fKem & 3 w3H 38/ € |
et FiarRmer St 3 1 e & a9ie § SYARY ol § THEISTS i 49% 9
TGT T 74% HEA Toh S9N T off| Tk HEH & iR 21 foa aert SRR A
T 93 Hehed 1 TSEN [ B

IURATUG W1, | was surprised by the speech of Shri Anand

Sharma. He is very senior to me. | have high regards for Shri Anand
Sharma. Sir, it is not mandatory to have 74% FDI for each and every

insurance company. We have not made it compulsory. It is only an
enabling provision. We are not forcing Indian companies that you must
have 74% of foreign equity. 31 fHdt &t =18 &l X ®@ HEES] Th

e T € Toh 3R g 5Tt 9T foreign equity 74% ek il =IE, €
T Fehdll B |

We are merely saying that if you wish to have a foreign equity,
you want a foreign collaboration then you can go up to 74%. It is not
being forced on any company. It is for them to decide how much equity
they want and it is for the foreign collaborators, they have to decide,
how much they are going toinvest in that particular company.

Sir, still, there may be Indian companies who will be 100% Indian

Companies. hiesh HE=T 100% ST HUAT &1 START Wl H§ Hld Th
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i s gRTt, S8 Foreign Collaboration 7@t fan, fs=== FDI =1
ferfHe &1 g&HTa =21 fhar and who will not like to share the equity with

anyoneelse.

TR, B! 3a1 €6 &1 1 WEW © 6 3= gfed s em
ST, feeft swafan o SOl IR 9Rd R @1 Se| 98 ST =l T4

Sir, if we want to enter the 21st century, we should not have a mindset of

18th century. 3R 2181 YdTsa] § YoI91 HEA1 € a1 1980 ITaredt shi WHTEehaT
T 219 STaTeRt 1 Yehraen @l o el India is a powerful countryand no
country in the world can take us for a ride. 89 3T SWR fowar W&
& F TH GTel 2 o IS SO ST Yoft oY =1l ST Nobody can
do it. W& qh T WKt S w1 A §, KIS F foet woA 7w U gl AR
e RIS Yehdl| ARG, Already, there is more than 74% of FDI in the
banking sector. 37X SfehT TeX H 74% THEISE € - df SvaRY Wt |
1 T feran T Wehell © 2

HgIed, fHen St 3 59 a2 9w fhan @ S99 S=id wel &

'Allowing foreign ownership and control with safeguards.' The Word
which has been usedinthe Budget Speechis, 'Control with safeguards.'
SHRI SUSHIL KUMAR MODI (CONTD.) : fae1 & qrarem feran = H

o Majority of the Directors in the Board and key management persons
like CEO, CFO, CRO, all of them will be resident Indians. They will not be
foreigners, they will not be Americans. They will be resident Indians. 7e1&d,

3R foreign ownership 1 €, d 9 50% Directors being Independent

Directors, Directors® Indiansqﬂa@:ﬁ%, Resident Indians &1
TEIed, IR-91 U a1d el Sl ¢ foh o Udr ookt =rel ST,
There is Section 27E in the Insurance Act. & 38 a1 =R It says, "No

insurer shall directly or indirectly invest outside India, the funds of the
policymakers." It &g ft, =1 9% Indian investor &l A foreign investor

1, 9% premium T UH1 WRA W 9L TET o ST W SR 9N § el o
SR, 39! invest &l & T This is the safeguard. Nobody can dare

12




to take the money from this country andinvestinanyforeign country.
3 insurance &1 public sector companies &< % <R ¥ RIS
1 21 All these companies have to abide by solvency margin. Solvency
margin means, ST asset and liabilities %, IYHT 150% T ratio BT =T
M 9T S liability 8 3R S asset €, the asset should be 150% of
your liability. 37X 100 ¥9T ! liability ® @ 39eh I& 150 T91 &M
=fET This is known as 'solvency margin'. T8&3, United India Insurance
CompanyshTsolvency marginisonly 86%. It should have been more than
150%. National Insurance Company's solvency margin is only 20%.

TEIEH, In this financial year, the Government of India is going to

invest, going to infuse Rs. 13,500 crores as capital in these insurance
companies. TR, 3TR I stress § 7@l &Idl, ST ST Solvency Margin

ek BIAT, A TR 13,500 crores Hgeh T 1 ferdll 31X 6 W @ Lt ?

But we are forced to invest, we are forced to infuse Rs.13,500 crores and
we have already infused Rs. 9,500 crores and another Rs. 3,000 crores
has been providedin the supplementary Budget for this financial year.

RIS, General insurance 1 &1 companies @1 I fefa @ 2K
@l Company Oriental Insurance %, 3HhT Solvency Margin 137%%. It
is still below 150%. It means that all the three general insurance

companies are in distress, they are in financial distress and they require
more and more money to infuse capital for their survival.

eI, UHt el & SR FDI Y limit i sieM o1 fofa faan &,
Y Tad F 7?7 A= v St 9w ® o fF 2015 F FDI limit was
increased from 26% to 49%, 39 a5 fohaal foreign capital 3T 2
3= ST over Rs.26,000 crores FDI has come in this insurance sector. Rs.
26,000 Crores FDI T inflow fUsel =l T1eT & 37X insurance sector § &l
TH T

oY HieT B WK (SFUTT ): T T o1 o1 T SR 7 6 49
£ S@IhT 74% I & HRU, in the next 3 years, more than Rs.30,000
crores will be invested in the insurance sector of this country.

TR, faue e w1 2 % capital 1 &1E feaend &1 21Sir, this s
13




capital intensive industry, requiring huge capital and it is a risky business.
g 1S WA fas@ & €, € risky business 81 I(€ earthquake 311 7T,
TG T T A1 |/ dS! Tl B TG, l STIART H AT ! A@I-HUS! €I pay
HEH Tef‘)fl Teh TYIRY U1 &1 Sl break even %, that is 10 years for life

insurance companies and for the general insurance company, the break
even point is 5 to 7 years. 31§ 3R Ysit @G, @ 7 © 10 91 91§ <14

Herml All the insurance companies are facing liquidity problem in this
country.
They are not in a position to meet solvency and growth

requirements, SHfTY ARA T whiE ¥ YSidfd a1 STAITG START Faed |
U oM & foT FoR &Y 81 21eft 6w o %8 ®© o % They have plenty

of money, there are no problems of liquidity in the insurance sector. But,
no big industrialists of this country are ready to invest in insurance
sector because of its high risk factor and because of its long gestation

period. SHAT 3R W@Wﬁmﬁﬁmﬁwﬁ%,ﬁaﬁ
feafqd & TR A FDI 49% =1 ST 74% X T - safeguards & 1,
IR 1 1 B T 8 A1 IR o THeH 81 T 2|

And, somebody said that there was no consultation. | would like
to enlighten my friends that extensive consultation with the industry by
IRDAI has taken place, not one round %% T3€H & 37X T @M A

stakeholders & |19 aTdi 1 2|

TR, I8 1938 %1 T 21 Insurance Act is of 1938 3R 1956 |
Life Insurance T nationalization g37I 1958 H LIC Corporation Act STI
And, in the year 1972, the General Insurance was nationalized and
General Insurance Business (Nationalization) Act] 1972 was enacted.

379 %% W® ¢ 1 T FDI < foriy fopan, 9 wme foram €1, 1990 w1 &
ST & 3R 2004 191G TN T W, T ISl ¢ IR T9F B W 3

ECHIRENI 21So what was said yesterday is not valid today. 39 Technical
details & ST ® &, 89 dehrieh! =Sl & 31T ST @ &1 We are not going on
merits. We are going in technical details.

TEIRd, RBI & Ex-Governor, Mr. R.N. Malhotra &1 s7exerar o
FHIUH THT 3 Teh HH &1 T34 fohan on fof S9ome Saet ¥ forq @ 1
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reform @M1 ST | Af RO & 9K HUH & q9-1 THR =t T8

But, they could not dare to bring about any reform in the insurance
sector. And, | must congratulate Mr. Chidambaram -- heis notin the
House -- when he was in Tamil Maanila Congress and was Finance
Minister with Mr. I.K. Gujral, he tried his best to bring about a Bill for
creation of insurance regulatory authority. Skl %eTdl T&! el TS|

.. (FaYM)....

SHRIJAIRAM RAMESH : It was opposed by your party.

oft Golier HAR et : S0 WY S, ¥ 39w #7 @ g fF 999 a5
Bl ... ().

IuEATEAS (9 G T ANR ): eiiel ST, 3179 32R SEe difer)

it GITtel AR WSl : WERd, T THF § 89 @M computerization
foie hTd 911 3119 B9 T €1 HoH ST tech-savvy B | T, THI €<eAdl €,
A GHF % STER W Rl SSe w1 SIEERdT €1 T 2000 § UEel 9R
private participation 31X 26% FDI %1 faret 3TTR ferelt wer o e gan,
it was Shri Atal Bihari Vajpayee's NDA Government. Tgcil R SIIRH
YR H reform g3 - 9 Al T T W2 THF GST HT @] 2 fxar?
39 ST Rl &) T&1 T T because it requires strong political will.
SHRI SUSHIL KUMAR MODI (CONTD.): A weak leader cannot
implement GST, he cannot bring GST. A weak leadership cannot bring
about--- (Interruptions)---

SHRIANAND SHARMA : Sir, heistryingto--- (Interruptions)---
SuaaTeEy (ot gty fig TR): o= S, ereft stuw wiewd ...
(HAYM)... 3R TR YT 19 &l o Bl...(HILM)... =i A=<
S, (HAUH)... A S, 9 Siferdl... (SaHm)... Nothing will go on
record. ad Gl St i a1 Reple o ST, AT h1g o1q Rhie H Tl
ST ... (SHEE).... ST U1 1 a0 30 Tk et 31

sft ot gt ¢ *

THE VICE - CHAIRMAN (SHRI SURENDRA SINGH NAGAR): Nothing will
goon record , had Feil St 1 = Reple | S|

$it GuiteT /AR Wel: Teled, o 2000 H 36 W % S Had 9@
15




insurance Hafa eff| qrgae MEFTUSH IR THETTE i foatetsst s
oRoTH g3T o 311 291 & 38T 56 insurance companies 21 49 HufTi
T1gae WX | 7 Public Sector o €1 The premium share of public sector is
57.8% whereas the premium share of private sector is 42.2%. 39
TASTEH 1 o1 X R €, H Al a5 fF IR & AR Th I AT
T AfET| Teh TASTEH ¥ YRA 1 9 7@l 9o We require one dozen
institutions like LIC, T STeh H $§ <91 & HUSI @M & insurance i
STRIENST 1 T 3 UL | 3R UTgale HareX 21 Bidl, al Insurance H 42.2%
T Yrede Yot &1 IR T, 9% T e i1l THie Weae Hare i fHen
T I TR & R ekl &1 TEISA, 56 HUHE | 24 Life Insurance, 27
General Insurance, 7 Standalone Health Insurers Companies HECSRIl
T THR qq 5 A St bl THR A Wigae iEqus™ =i allow T,
26% FDI oY, AT o1@T R 49% T T oIR8 s At St h1 TLhR 1
oI € T 2015 H 49% o o iR aie @ret & fieR Tqeh! 5Tt 74%
% Bq foct o1 39 T o U9 L 1w R 1. (SHaHH). .

THE VICE-CHAIRMAN (SHRI SURENDRA SINGH NAGAR): No running
commentary, please.

oft oiter /AR Aid: TeRd, A S 56 FHUbEi €, ITH S = Hufai €,
SieRT o 49% THETSTE Saturation Point W g 741 €1 Aditya Birla Sun
Life Insurance, Aegon Life Insurance, Aviva Life Insurance, Edelweiss
Tokio Life Insurance, Reliance Nippon Life Insurance have reached the
peak, i.e., 49%. Now, those companies want more foreign equity, why
should not we allow? &% 37! Fi &1 allow =X, Ui wufr &, Torer
THSISNE 49% ek TE T 81 Helsd, 3R whiE foreign U= WK o 3eT
T 3T equity T invest LTI &, Al 98 1 T8l SR T AN SE W
AR 81?2 9Ra § Hepsl faosll =i @ w W B, Wik g
safeguard provide fora1 21

Insurance Act SR IRDAI %1 Gt Tegets s+ g € foh gl st fopd &
T foha T invest T |

ot goliier /AR Hidr (ShumT ): TE < ® for o 59 U9 1w o
SOEZHE T Hehdl B, TSTEH! hel Hf Soehe it Hehdl B2 o STRRZFeR
T foraT soeHe S, aenl | fohdr gaede UM, 39 fou IRDAI f&
MESEATE o1 85 ® |
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HEISH, had YHI FI1 T e =i g1 T1f8U? 1 shad TN
HUFET WI? A T ITH T g Afeu? SR ol AR hifeeH
T, A TI-TI WeaeH A, WiHAH &1 12 =, So level of competition

will bring better products with lower costs. It will be an effective vehicle
for household savings, @Il 1 &I=d T SIS AIEAH insurance &1 THSTEHT

IE-EE] T9F1 59 231 & 3T SHILFR § 3% L @ 2, So, it will be
creating long-term assets in the economy, faster growth & employment
generation. mw&éﬁ@a@@awaﬂ@% WH@HE@Tﬁ?ﬁ
ATl AT bt USTR fHermnl FDI 31 foreeht seafai & o o fefm =
YR =& e o1el €, 9Rd & i<t @A darel e o=l 1 & AR
faem 1t will also benefit smaller insurance companies, o= fafues
T & @ 2 Fwigde 9 it ®wEA 1 Ueer 71 3 fadeh st
Greater technical know how, global best practices, global best expertise
in creating new products, better under writing of skills ISE TS 341'@"‘?[ |

weed, § R & ) fden daran st 1 59 9 & fou g=mEr o
IR TR 1 Tadt o1 =9 % 91, S8 HeH o Hid 39 faet sl A 1 W
fohan 21 FoTe T U T % o geA B 93 gu €, 5 @i 7 2015 %
foret o1 TmelA feman o | HiUE 3 oft e T oft| § Uk aR R @ Aaret |
SWE &I, don't go into the nitty-gritty and technical details,

TR U G 6 €, §H SN THT 1 SA9R TEl L Wehd B | S 49% FDI T
ST o1, qd 98 IeT HHS | 741 o1l 39 1 Tevaehdl ¢ T R&iHd g
<METN SR I8 HiehT o[k T, T 0 9 & < X i Nwid e 1 femr
& F e H A O St R R W T aR g=eR 3 9 S
Witheeral i W o1 gY €, Fifeh Witheswa i <91 &1 o o
ST 1 M HAM H ot Sl & G 9 s7diet il €, 3 gd-gmfa 9 5y
ot o1 TIRa Y, T=IaR|

DDA
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Finance Bill, 2021 1R 24 A=, 2021 &'

AT JUT 7 f&=r o1 ywor

it SUMATIta  : WA GIiter S{AR Wied |

oiY Hefrer spu uidt (T ) : swwwafa Heiea, ® <o 1 fag w57, s
e draraen St g1 wega o fadas & ua ¥ s & faw et gen €|
a9 2020-21 FEMR & IR § TN 2| el T v o6 yohR § TS0 2, 7
e T AEH 1 <8 fHee U el Sl 21 It was like a nightmare. &fehs
H 391 & qurER, o s Wi S st g 3 S, el seade al
Y HEMM 1 Yehleenl foha 81 Held WS ol 98 & o 8 f 39
Pandemic & SRIF 231 & YHFHA 3 hdal faew & HEEN & W, Fr

ferdet o Te ot W |t 3T wezafadl & |ie 120 meetings &1 €1
g9 2020-21 H 20 A, 20 &SR S T revenue collection b1

STAM foham T ol Sifehd TEMRI & hRUT TS 68 H ST 23% ohi

T S T W 15 W, 55 TR HUS TIC € WUE B 1 ATAFE |
SHRI SUSHIL KUMAR MODI (CONTD.): There is a revenue
shortfall of more than 23% in the financial year 2020-21. Corporate Tax

T T 34%, Income-tax H Y T 28% T GST & H TUE H T
12% ot T ST 1 eure @ | UE Teuf o @t ol o 8T o T i T
R @, COVID Tax ST S12el 3o shi <X W gig sl ST, eiferet S
W Rl off YR o Y o1 e TET TR WA RIS AAT SR ST @ w4
RIGE: ? WHR R 2019-20 § &t Corporate Tax, Income Tax, Dividend

Distribution Tax H 11 Ramra < < <1 21
TEIed, T8 999 § R FE T4 SHG o, @ 9% Agriculture

Infrastructure and Development Cess <TI 9 o0 99 TR A EX
1 hT &A1 W@ foh 39 9IS W 9gd § T excise duty, customs duty off
U FH fohar ST SR 3q& 9% € T8 9 o T S W R s
YRR Y oh1 his a1 ol 3T T =)

TEISH, 39 99 ¥ TR 1 Hiie 30,000 HUS TIF 9 B This is not
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part of the divisible pool. But this would be made available to the states
to develop APMC's mandi and for infrastructure of local mandi. It g
30,000 U TIAT W 1 STURYT T TR G fohall ST S APMC i
Hiedi = o= wigdi €, 59 W @ frdl S 36 e JFad: al 78 Fr i
T & qeAm 9 € @ et UE T © TR T 30,000 RIS T hg i
TN A9 G H T A n%ﬁa‘q, 39 @ Agriculture Infrastructure
and Development Cess % &9 H 3R THR A cess T %, ql ST A
ST O TET TS SR TS & HieAd | € @ g |

HEIEH, Direct Tax 1 Tsh 51 f&&H1 ® - Income-Tax. g1 &1 s
developing and developed economies %, 3T ﬂ'm"lﬁlﬁ Income-Tax @i I
Fod HH 9RA 9 & 81 S | Income-Tax &1 maximum =X 40% €,
seferan, I, STUH, =1, |8 T, o7 390 H Income-Tax &l
highest slab 45% B, Sifei Sfedn o o€ el 30% 1 S&l 9% Minimum
Slab =T 91 7, & United States ¥ @& 10%, Q1S ARkt | 18%, Al
9 H Income-Tax T lowest slab el 5 % 21 T8Igd, 1960-70 & TITHh
T 29 <9 HIncome Tax Tl T 90% i, TR 3TN TLhR A B2 L 30% Y
fezn B1 gfn = qare faepfaa 3o 1 qor o 9Rd o Income-Tax 1 =
€ Minimum &l a1 Maximum %3[, a9 %9 7

g, hed ECas @7{ F1 22.7% Income Tax ¥ Wd Bl T

Income-Tax ® Sl Trsi&al ferdl ®, SEH Sii Salaried @7 & they account for

about 59% of declared income and only 27% was from businessincome.
It 3t S Income-Tax H X GUE &1 &gd o€l TEEAl €, FifH
Income-Tax Collection T 59% 9T Salaried @M ¥ U< Bl &, 9@ dhadl
27% Business ¥ U 2Idl €1 Wesd, fawet auf & More than 5,53,00,000
individuals filed theirreturnand, 40.5% did not pay any tax.

it Gl HUR Wt (ShUTT ): FITh AR I 1 AAfarere]
& ot offl 53% T St Declared average Annual income was only Rs.
5.6 lakhs 3R fSeiH 22,538 T3 SiEd YA feranl et 6.3% i €,

S WeTm T 79% 1 W= W B g1 IR | fed wed w6 ot i
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& T&1 2013-14 H 3 S 31 TG o, 8 2018-19 H IGH 6 S 33 G
BT 81 ifeh e Ueregetel Tiend oo TR B, Skt W o ikl A 2

RIS, THY SR 30 B - ShRUNTM 3| 2eet W8] i 32%
HRARYH dF ¥ e Bl &1 SRR o fode, 2019 §  saRe 399
forer 3T SMiEEie) 90 & THhe o 1 ard foran €, aifer sfers o &g
M T 3ol B U1 W] 3T § 4-6 HEN & 9% & We™R! 1 AR
TR B T AR W g favar € R o o are ot | sueh o
Tfom e 92

q@aﬂ, 2019-20 H &R 7 Income Tax & 80c & T<d 71 BSIR
Eh_ﬁ@f qem Corporate Tax i 99 842 Tm"ﬁ@' T S Incentive Tl Income
Tax eI Corporate Tax H el 2 T& HUS 1 Tax Incentive T3 Tl 31+t
Congress & I Tax-GDP ratio &1 &1d & @ 91 2011-12 § 2o St
TN STET 10.2% o SR SHRI TR 3T & 91§ 2018-19 ¥ it has increased

t011%. Thereisanincrease of 0.8% in Tax-GDP ratio.

HEIST, G 3 75 910 § A 39 & @ ki Tax-return file
F Y g B A R12011 & TG % IR 39 9 H 10 S, 40 A,
TS Tt U A& Y & @ €1 75 Ul  FW & sfead dae=q
T T SR e W A Il &, IR e HTect B i SAATARA

¥ 21 The bank will compute hisincome and deduct Income Tax, it will

reduce compliance burden on senior citizen tax payers.

it Foiier S/AR WISt ( HANT ): IS, Direct Taxes ¥ 9t Heql
i disputes 2l 1=, 2020 T more than 9,99,000 crores of rupees isin
tax disputes, &Rl 1, 2012 H tax disputes dcl 2 M, 86 BSIX hi[S
Al tl%ﬁ'q, Corporate Tax T4 i, 34 @S Tm'_fl@’ 3‘ﬁ? Income Tax | 4
AN, 49 TSR HUE Tax Disputes €1 38 Finance Bill §1 Tax Disputes 1
FH FHT TG T HSA T ST T T

‘H@E?I, Ease of doing business & A THR compliance ED|
T T 1 FAE FT W 2l Income Tax 3R Corporate Tax H Wil
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Assessment Bidl % - Assessment, Reassessment and re-
computation—earlier it was 21 months. WHR A 2018-19H 21 HEH §
TR 18 TEH TR, 2019-20 § &R TR st 12 e foran iR era

further reduced by three months, and now nine months from the end of
the Assessment Year. 31 981 ST8l assessment U A sl THI-HH 21

T off, SUH! TR 18 TEH, SUH a5 12 HEH 3R fH o1 Skt
HHg-HrH1 9 HEN Ui 1 78 €, q1feh Tax & S Disputes®, ST Sieg
Y Sfeg e 8l denl

HgIad, 34T YR faceless proceedings %', Assessment, appeal,
penalty & TaTT 13 3T, 2020 %! faceless scheme introduce 1 Tt 21
IE faceless scheme 1 & - Assessing Officer A 2, a8 foRdt &t ua
T BT 31X FSI5eRT assessment TR ST @1 ©, 98 SATH & ¢, SHH
hIE FT&T ST, it is faceless. 9 A1 &1 S old age territorial system T,
IHH! e T T 79 SR 276 T8 randomly choose T Sl 21 ferelt =
Tar &l sian f& ‘clﬁ"ff BHRT assessment h{ (&l % - assessment Ueh SATEHT
FHAM, AT TEU EH T FHAM HEl]d, Assessment, appeal and
penalty § ST faceless proceedings 3TR® {3 7= o1, 7 A doh 78,950
orders have been passed under the faceless assessment scheme. 3«
tribunal & 3T=ATd LTS ot faceless proceedings & STl BN HEIRH,
@ faceless assessment 7@l T, manual system ¥ large additions were
made in 60% of cases. I Assessment TS cases | g3, IGF 60%
cases | 3T add =Y a1 a1 o1 fof 39eh! 3R Ta T =T, Wik
9 ¥ faceless assessment TEYT g %, Additional Tax, demand were in
only 4,000 casesi.e. 8% of the total cases.

IH YR T 1 Tax Disputes & a6 & foTu. emeofiar gemms it
3 “faare | favara’ Tms T FISH1 17 A, 2020 T WRET S 41 1t will

reduce pendency of tax litigation, generating timely revenue for the
Governmentand giving benefit to taxpayers, giving them peace of mind.

T Ufelfas Saue I gen 71 Sifde & SeNg deEl & ded et
deh 1 ™, 30 BSIX Declarations have been filed of Rs.98,500 crores of
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disputed tax. Till now already Rs.53,000 crores have been credited in the
Treasury of India.

oft YT AR At ( SHATTA ): B IFguad & fAT Finance Bill
| Disputes Resolution Committee T ra&  foham T2 21 TSt income
50 @ F9T & 3R fSeT Disputed Tax 10 &1@ ¥9T G4 ¢, o8 Small and
Medium Tax Payers & feTq DRC#h1 sHe1€ €1 DRC has the power to grant

immunity from penalty and prosecution to tax payers whose dispute is
resolved. 78 Tsh TohR ¥ 3o STaTeTd & &9 H hH |

RIS, ¥ Th AR fawa i ==l e 9 S 9 EPF ©| 3Hh
T8l 'Employees' Provident Fund ® &1E &aft fohamm «ft contribute &%
Tehdl oI, 8% assured interest THeTar o, ©ifehs 39 T & M A AW
f& An individual has deposited Rs.103 crore in EPF 3R 20 top &I &
el 824.53 HUS FUY EPF W Sl &1 WEIKA, F€ 'Employees' Provident
Fund STEROT &A1 & feIq 1 @ 37 37TR Teh 31t 399 103 i T Sl
Tl 2 3N IUH! Tax-Free M incentive & dR W fherar &, @ &1 I8
Sfea on? foer o a2 o foran 2 5 19 1 =aft w ara o siferskan
Q¢ TG ek &1 STHT S AT SR 31 B4 TR § Ul o sHen! 5q 9
Ui @ FUY <&@ T R 1 EPF % 31X el Contributors &1 S&A TR
Eb‘ﬁ?sf, T9TE @@ 21 Out of 4.5 crore contributors, only 1.23 lakh were
total subscribers contributing more than Rs. 2.5 lakh. Tgigd, 3R &Y
ITeh! Tax T incentive T @ %',Assured interest 3 @ %, qr = 78 EPF Uk
FUE, & FUS, TH FUS TIT ST 3 o1cdl & foIu 22 SHfeAu TR A EPF
%1 capping T 1 T o B

WIS, SH YR Tax Audit 1 HHAT 21 Igel TS 2ee 2H3tian
T U TIC W A o1, 37 G AT i o SATE U1 Tl 1| T8l
79 M 1 =T L A hAIg TUY Feman T, 376l 3Eeh! SR g1 Y <9 HUS
Tqq fman W1 @I @1 W F8 glaen = @t b fgertt, St et Total
Receipt and Total expenditure 3T 95% online | TH T i Tax Audit
Yexempt T 1 i e = 21

TRIEd, Shugdl & weie foran w2 2, § 3@ 9 § e == S
T-II{"ITI prior to GST, there were only 65 lakh registered dealers in VAT,
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Central Excise and Service Tax. But, after implementation of GST, the

number has increased to 1.30 crore, It 65 @G T AN A STTEet o
AT aie A1 812015-16 H 13 oS i subsume ek STTES @]
ToRa T, 39 TEE T R W 1 AT 9 | 8% o Sdfh 9y 2019-20 H
T 1 12% Tl 12 Ul §3T1 81 111 SHTEe! o shio] fehdl sied W =
Hﬁ%ﬂﬁm@mwﬁqvmégaﬂa’r Logistic Cost &, 8 25
THZ %7 B T4, Time Saving €8 € — gl 1 SAESTE § 40 WEe T94
1 o= g8 2

(SuANTEAS, 31 Gl T TR WIS gU ) Weied, e SiuEet
N g1, 79 |/ AN o 5 $9eh1 a1 oy foran 721 FATel 1 3]0
T T ol FATET § 1992 & S U 96l % qed fausht qot 3 Stewer #
ferier feman &I TR e g9 R T

ot Gyl {AR |IET (ST ) @ 8l ST oFN foh 6% A&l St 3
STeEet o] e €, 8eht IRomT a1 US| Heied, SuEel of] & &
I TS /G S H TFR ToiE Fgad H ook 3T IR 599 g & o)
STt 1 i fodiy &1 @ o, 9T " el T o Hie 7 s g
Teled, 3T g & 160 <9 H SATES @ @ SR 319 Next phase of
reforms W ST w1 3Ta¥aehal €1 15th Finance Commission = I8 REUE!
fean 2 o ofi-3e Torer BIFT =, 12% 377 18% & <o Wil %1 Merge Y
15% <1 Ueh =141 3R Teidl ST ST <1 Y9l 2|

Shuegdl o oft %% @e & guR fwu U #| 9gel, Interest will be
limited only to the cash component of the Tax. Sfreger 5 ﬁé A T
EJl H’HHW%, Itincludesinput tax credit as well as cash also. 39 U1
S late payment & et &M 9, 3= SHI W Penalty Interest 3T qIar
HT T @1 o, Afeh o1a 3H HeA &Y f&an wn &1 od 2017 9 S off
99 1 liability 8, 399 S Cash Component €, 3% ®adl SHI W penalty
T A LA TS|

T YR STUESt § foent SHetier & wiis § S €, 39 fag
siffee R Tfed w3 &1 gy ol 3% 39 eiifee Ru & 7o & fean
T 1 W & WY reconciliation statement i T3t et § merge X
& T B | HeRd, 35 Yo Rl B It SN 4 BSIR hiS ®Y, Audit TR o8
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T IS0 U o7 5= o5 3iifee W Gfh o R0l U Sl Ted Wi Rl

IUAATLAL e Ied, forqey 3T o @1 @ T Petrol, Diesel § WIe
Tax TR &1 Pocket T =l ST €| WEIST &1 IR shi Pocket whig 37T
Pocket 82 Excise duty 31 37 Tax | Sl UH1 3711 8, 98 GGhN & @M |
B ST @1 371 SR-¥R farstel! Tg= €, SR-TR Yi=nerd o1 §, 8 SR Ael-Sel
fean ST 2, s fory ¥ el 9 Sum? SR wH S SR Udd 9 gn
AT ST o <91 o faehtd o il @ @ ®, af 5§ off S <t o
@1 21 HEISd, 3R U2l 91 EISiel 1 9 9 T9C 2, @ IHH 60 T T
% &9 W o €1 300 § 35 T S hi 3R 25 93 W i e € SIS
% o 35 T €, W 9 ot 429% TE1 TS Bl W B B

TEIEH, IN-9X el Sl @ T Ueie-<isel shi Siugel o st faa
M| 3TR UIel-Sielel ol STUES! | STt & 7=, @t Tl &l &1 o g
W AT 1 THEM B, SHHT GTUTE el 9 B2 Uiel SR Eieie 1 60%
W= -vfqed e Ui W@ g T9A W R Yt i W B 2l
SITTHS 1 Highest Slab 28% & 3K 31+t 60% 2o foran =1 @1 &, o= 31}
TSl i THATRT 4 ARG HIIG H1 THEMH ST, STHT TR el & T2

RIS, 28% S ol Haelsl € Toh $hwi-Td, <l ol el st
14 %93 359 &% ®Y § 9w 81| The States & centre will getonly Rs. 14 as
GST if petroleum products are put in the GST regime. 3T el 3% 60
03 Tl ® B, 9%l el 5% 14 T9F THell, @i 46 FUC T S JHEH BT,
ITh! W el W B2 e Tad Tl € o 31 o el ee-gH ol aeh
Yol SR Elel Sl STTEe § Srel S Geh| =18 Y 8 a1 st g o
T 4 TG FUS Y TR & THEH H1 RAE w4 & fau dar & e
TR, 31 3T are fAl § off a8 Sfregel § wnfia &1 81 Fen | Siraeer
W faer § o3 T TSl Serd €

it GYTer /AR At (HATT ) : fordlt 3 % faon 6 = o fHes
S’ 81 SIS et %1 dosh U SHIETE 8, el Yo¥l &l 1 TSEAH €,
gt ot g o=t o fam o5t 3 Siugel & war & faty F= =1 fhan?
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31 Yriferg fepTerert 2@ <ifSu) aee 9 31 & E ©, afed Shuge)
TN T o T e w7 S fewma =g SR i g werEsy g,
T 98 39 3 ¥ SITTHel hl AN 7] S drd|

WEIgd, 3750 Seatt St 7 GST® foTu consensus Ut fawam & fefen

S @l G=E <A %llé'flll | had attended more than one dozen meetings
presided over by Nirmala Sitharamanji. The way she conducted the

meetings, 3601 SiZeil S %1 L &1 Fel St 3 Consensus a1 & 3R
Tl % Frer fetent STegdt 1 @] w3 &1 39 R 2

T@Eﬂ, fader &« hed ® o GST s an attack on poor. Itis an
attack on small and medium industries. Congress % N wed § T GST
Fsingle I T =1fETI TR, 1 TS Fo9t 1 I &1 BT, i U2iet 3R
EISTel &1 32 BIM? 91 UL 1 I &1 BT, it TS T 32 B2

TS, Finance Bill & gRI 19 YR o GIMeH ofq T4 &, SHH
TUMHT qfom BT Weled, 4= Aidt St 1 §EhR 7 Pandemic & &HY H
<91 1 fefeAae i TH: U W o I wM fHa 21 g g favary € R
37Tl forta o o g3 3 ® Highest growth rate f&=5& @i 9 T
areft et fdied on @ €, e =i on w8 S e 1w § TR
India will have the highest growth ratein 2021-22.

e, § fir ¥t ar frdfen s st sik seeofia gamsst
ST 1 &g S0 g STUHT ST AT YT § 1 STAfE, S ARl

DDA
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ALL INDIA JUDICIAL SERVICE
D IS B ITFeLT B

SPECIAL MENTION @& 3reaofa 22 #r=f, 2021
B ISTT AT e

DEMAND FOR CONSTITUTION OF ALL INDIA JUDICIAL SERVICE

SHRI SUSHIL KUMAR MODI (BIHAR): Sir, in the year 1976, Article 312
of the Constitution was amended by 46th Constitution Amendment
for providing constitution of All India Judicial Service on the pattern of
IAS, IPS and other All India Services.

It may be recalled that the Law Commission's 14th Report 1958
and 116th Report 1986 and the National Commission to Review the
Working of the Constitution Chaired by Justice H.R. Khanna and
Justice Shri B.P. Jeevan Reddy and Shri K. Parasaran as members, also
recommended that AllIndia Judicial Service should be formed.

Even after 45 years of 46th Constitution Amendment, All India
Judicial Service has not seen the light of day. Today, there is negligible
representation of SCs, STs and OBCs in the Judiciary. We also wish that
proper reservation to SCs, STs and OBCs be given in all India Judicial
Service.

When earlier efforts were made, there was opposition from the
judiciary and some raised language as a barrier for such an All India
Service.But I think language should not become a hindrance in such a
service because IAS officers also go to different States and language
never becomesahurdleintheir way.

Now time has come to constitute All India Judicial Service. |
urge the Government of India to take this initiative and take all the
stakeholders into confidence and fulfil the demand of All India Judicial
Service. Like the GST and the IBC, this will go down in the history as a
milestonein judicial reforms.

oft warufa: s off O SEE THITTE S e ©, 9 ST A
foraat 99 <ifSie, it g fepie | s
DDk D)
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IPTA, BAYD YoTaTel B free 31k &4t dore

17 7T, 2021 Bt 2 BIA A IGTAT AT Je

DEMAND FOR ENACTING LAW FOR SHARING OF REVENUE
EARNED ON NEWS ITEMS BY SOCIAL MEDIA WITH PRINT AND
ELECTRONIC MEDIA

SHRI SUSHIL KUMAR MODI (BIHAR): Sir, as we all know that the
traditional news media like the print media, news channels and news
broadcasters are passing through their worst phase in recent history.
They are in deep financial crisis. Earlier, it was because of pandemic
and now it is because of tech giants like YouTube, Facebook and
Google. We all know that these traditional news media make heavy
investments employing anchors, journalists and reporters. They
gather the news, verify the news and they deliver credible information.
Advertisement is the main source of revenue for the news industry.
But, in the past few years, with the advent of tech giants like Google,
Facebook and YouTube, the largest share of advertisements is taken

away by these tech giants. BT&1 & @ & 3 X S HY el fm
advertisements & S TS it €, STehT a1 &l 9 tech giants &
UG =l S @l ?1 39 HRor S fife Hifedn iR e =ed €, they are

passing through a financial crisis. | would urge that we should follow
country like Australia because we all know that Australia has taken a
lead by enacting a law, 'News Media Bargaining Code" Last week, the
Australian Parliament passed a law by which they have compelled
Google to share advertisement revenue with the news media. In
Australia, the Google threatened and for one week, they blacked out
the news on their portal, but, ultimately, it was enacted and they had
to surrender. Australia has set precedence and now France and other
European countries are making laws for sharing of advertisement

revenue. #f 9YRG TIHR ¥ T HEM & the way they have notified
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intermediary Guidelines and Digital Media Ethics Code, 2011, to
regulate social media and OTT platforms, in the same way they should
enact alaw on the pattern of Australian Code, so that we could compel
Google to shareits revenue with traditional media. India should take a
lead in making Google and Facebook pay a fair share of earnings they
make from domestically-produced news contenton the Internet.

Mr. Chairman: Okay. This is a suggestion worth considering.
ATqehT 212 ©eA &1 T 81 Now, ShriVivek K. Tankha.
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IPTA, BAGE Yorarel & fiise ik &.dt. sorat daet &
o5 B B ERTe fEaias 17 AT Bt IgTNT IR FeT

geiter TR A, a™ig

& <9 a1 fie Wfea==t broadcasters, =S W7 IR Fehe & <R 9
TR ® 2

® I GUER GheH W, STH! GG 1 qd1 o 3K AN Sl Wl
ST 24 % foIT TR, Reporters, Anchors, SaeA, SAihe a1
T e T3 ©E L 2

& Th! TS 1 H&A Gid o €

® W T & au H youtube, Facebook, Google & 3TH & 4§ famma=
%1 o151 f&&d1 31 Tech Giants & & =@l STl B |

& ¥ g% &FIT =S contentsh! 39 platform W display % € 3R g&
TorRT = Hemm o T S B

® TH YHR Google g fo1 @< fhd TR & I News content i
3T platform T feEre = Ta1 9 ® ¢ 3T R Hifean famme
1 37 9 Sferd B W@

@ el 1 Traditional Hifean & |1 revenue sharing & faT A
M 1 91d Fal a Google ™ T <A1 @& news content @i block &X
feam|

@ 3idd: Australia ! TR 7 News Media Bargaining code T T
3 Google &1 revenue sharing @ et smed s feam

& Australia®! a9l W France i 31 39 § S s *1 Tgt g8
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® 9Rd THR A Social Media & &AM &I T & AT Intermediary
Rules Notify feman 21

® H 9Nd TR W 8 L1 € 6 Australia & TAF IR § A ST
ik Google 3T i Advt. & revenue sharing & foe aren fean s
T I WA & print 3 News TV =Fel w1 3fefer Hehe @ Sal o1

|
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Why Insurance Amendment Bill is need of the
hour and how it will save the insurance sector?

Written by Sushil Kumar Modi
Ex- Deputy Chief Minister of Bihar
Member of Parliament Rajya Sabha

In yet another remarkable move, both the houses of the
parliament have passed the insurance amendment bill in the budget
session. The billamends the Insurance Act 1938, increasing the FDI limit
from 49% to 74%. In 2015, Modi government increased it to 49% from
26% and now in 2021, it spiked to 74%. In 1994, a committee headed by
Ex-RBI Governor R.N. Malhotra, formed by the then Congress
government recommended inclusion of private insurers and foreign
collaborators. But it wasn't until 2000, under the Vajpayee government,
when a bill was passed to welcome private players and allow foreign
investment up to 26%. This was the first time ever that insurance sector
witnessed policy reforms.

Since 1994, the three occasions when congress government
came to power, it failed to pass any noteworthy reforms in the sector.
Appreciatively, NDA government that has persistently showcased
aptitude for bold policy reforms through GST, Insolvency Bankruptcy
code, Development finance institution and privatization has yet again
proven its strong political will in bringing about groundbreaking reforms
through thisamendment.

This amendment is an enabling provision. It is not mandatory to
have 74% FDI in Indian insurance companies however, if the company
desires, then it may increase its foreign equity share up to 74%. We
would be mistaken if we assumed that companies do not require
expansion in FDI limit. 5 private sector companies have saturated at 49%
mark and therefore can benefit from added increase.

The bill carries several safeguards that ensure ultimate control
lies with the Indian entity. Section 27 E of the insurance act ensures that

Article Published in Financial Express on 19 April, 2021
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funds of policyholders are within Indian boundaries — “No insurer shall
directly or indirectly invest outside India the funds of policyholders”.
The “Indian ownership and control” requirements under the insurance
act have been amended. 50% of board directors and key management
members (CEO, CFO, DRO etc) have to be Indian residents. Furthermore,
a fixed proportion of the income has to be keptin the general reserve to
provide for policyholder claims regardless of foreign investor's financial
situation. Effectively, management control of the company would be
with the Indian promoter.

The amendments have been formulated post all-embracing
consultation from 60 insurance companies done by IRDAI, regulatory
body of insurance sector in India. Apprehensions that foreign investors
will invade the Indian companies can be annulled as insurance sector is
highly regulated. IRDAI is donned with the responsibility of regulating
and approving prices, products, marketing, investment and ownership.

In order to be on-par with its global counterparts, India requires
healthier insurance penetration and density. The said metrics are
symbolic of development of insurance sector in the nation. Insurance
penetration percentage in India is 3.76% which is lower when compared
to countries like Malaysia (4.72%), Thailand (4.99%) and China (4.3%)
and appallingly lower than the global average of 7.26%.

Similarly, India's insurance density performance is not
encouraging either. India stands at $78 against a global average of
whooping $818. Growing premium would aid in improving insurance
penetration and density and this can happen only if more funds are
infused into the companies. India has 56 insurers which is extremely low
when compared to USA which has 5,965 insurance companies catering
to diverse categories.

Insurance companies are plagued with high risk factor due to its
capital-intensive nature and unusually long break-even period which
can vary anywhere from 7 to 10 years. Indian investors are not willing to
capitalize in a magnitude that is essential to meet the solvency ratio and
growth requirements of the sector. Instead, the promoters of the
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company are being pressurized to liquidate. Additionally, the ongoing
global pandemic and ensuing state of economy demand for financial
respite. Given the complex nature of the business it is only befitting to
invite more foreign collaboration if and when need arises.

Like most other fields, privatization in this area will go long way.
The records of 2018-19 data suggests that 20 companies out of the 24
private life insurers that entered the market after 2000, have reported
profit and only 7 general insurers out of 21 reported loss. Today the
private sector insurance companies account for 42.2% of premium in
insurance sector, thanks to the reform passed in 2000 by the Vajpayee
government. They have recorded solvency margin of more than 150%,
an accomplishment that is held by only LIC (165%) in public sector.
United India insurance (86%) and National Insurance (20%) in the public
sector are way below the minimum required solvency ratio
recommended by IRDAI (150%), indicating financial stress. Besides,
private sector has engaged 24 lakh employees as of today as against 17
lakh in public sector. More FDI will benefit private players and
accentuate private participation.

In 1999, there were 6 insurance companies in public sector and
none in the private sector. Now we have 70 insurance companies
(including re-insurers). When the FDI limit was revised from 26% to 49%
(in 2015), the sector observed an influx of 26,000 Cr. Nearly 40 insurers
have FDI ranging from 26% to 49%. Insurance density spiked from $11.5
to $78. Demonstrated benefit of increasing FDI limit from 26% to 49%
paint a sanguine picture for this amendment. 30,000 Cr is estimated to
be infused as a result of elevating FDI limit to 74%. Rs. 13,500 Cr has
been set aside for the development of insurance sector because it is in
dire need of funds. If foreign investment can supplant funding
requirements for insurance sector, then in future budgets the money
can be allotted to other development sectors such infrastructure or
defense.

Higher insurance penetration would imply accelerated
competition, more products and services at lower cost and amplified
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innovation. Insurance schemes have invariably registered as long-term
asset for the nation's economy; for instance, the huge infrastructure
investments made by LIC. The latest change will improve efficiency of
household savings. Small insurance companies will benefit immensely
from this. Boosted foreign collaborations would imply adaption of
global technology and practices.

Last but not the least, this will also boost employment
opportunities. With only 56 insurance companies we have nearly 41
lakh employees including agents signifying enormous job creation
potential. To bolster the insurance sector, we need a dozen more
institutions like LIC. In the 21" century, we cannot hold a mindset that
belongs to the 18" century. The way to Atmanirbhar Bharat is through
radical measures by NDA government.

OO0
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On Fuel Price, Crude Fact

Sushil Kumar Modi,

Member of Parliament

The rise in global crude prices after August, 2020 has led to a
rapid rise in fuel prices across the country which has sparked a
demand for including petrol and diesel in GST. It is a huge misnomer
that merely including them under GST would lead to a lowering of
pump prices since the maximum rate on these products would be
capped at 28%. While a decision to subsume petrol and diesel in GST
would ultimately lie with the GST Council, prices can be lowered only
by lowering the revenue that currently accrues to both the Centre and
the States on the sale of these products, whether under GST or
outside GST.

With the Centre and the States expected to earn around Rs.5.5
lakh crores by way of revenue from petrol and diesel during the
current fiscal year, prices cannot be lowered even reasonably unless
there are widespread tax cuts by both the Union and all the States.

The Union and State levies put together account for roughly 55% and
52% of the retail price of petrol and diesel respectively; these work
out toaround 135% and 116% of the base prices of the two products
respectively. It is also interesting to note that the Central levy on
petrol and diesel works out to around 36% of the retail price while the
State componentisaround 20% (diesel) to 28% (petrol).

Moreover it is also worth noting that of the total Central levies
on petrol and diesel, Rs.1.40 per litre and Rs.1.80 per litre is the Basic
Excise Duty and for the two fuels Rs.11 per litre and Rs.18 per litre is
the Special Additional Excise Duty. Both these components form part
of the divisible pool of taxes, 42% of which (approx. 52000 crs.) goes to
the States. The remaining portion of Rs.18 per litre in both cases is
Road and Infrastructure Cess and Rs.2.50 per litre and Rs.4 per litre is
the Agriculture Infrastructure and Development Cess which are
retained by the Centre, to be used only towards Road and Agricultural
Infrastructure Development.

With such heavy taxation, prices cannot be brought down
unless the taxes are cut. However, revenue from these products forms
such a significant component of overall Government revenue that
significant tax cuts would be accompanied by significant loss of almost

Article public in Indian Express on 5" April, 2021
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assured revenue, since bulk of the revenue from these products is
contributed by public sector undertakings.

Being demerit goods, fuel oils and liquor are almost universally
subject to a dual levy by countries that implement any kind of VAT or
GST; the levy is a mix of GST at a fixed percentage of the price which
qualifies for creditin the value chain and a fixed amount or percentage
of the price which is not creditable and is thus outside GST. Punitive
taxes of this order are levied primarily to discourage consumption of
environment-degrading fossil fuels and garner revenue to fund infra-
structure while the creditable component enables offsetting of taxes
on basically capital inputs.

These products are subjected to a plethora of levies like VAT,
Excise Duty, Storage levies, Security levies and Environmental taxes in
the EU and the total incidence of such taxes ranges from around 45%
to 60%. In Canada, the tax on these products range from 15% GST (5%
in case of non-participating provinces) plus around 25 to 30 cents per
litre. The USA is exception in these matters since it imposes taxes at as
low rates as around 15%.

This model of dual levy is a tried and tested mechanism and
could have been easily enabled in the statute. However, the UPA
Government deemed it fit to altogether keep the basic petroleum
products out of the ambit of GST. Clause 14 of the 115" Constitution
Amendment Billintroduced in 2010 sought to define GST as any tax on
the supply of goods or services or both except taxes on the supply of
petroleum crude, high speed diesel, petrol, natural gas, aviation
turbine fuel, and alcoholic liquor for human consumption.

After widespread consultation with stakeholders the NDA
Government introduced the 122™ Constitution Amendment Bill
introduced in 2014 whereby the only exclusion from GST was
alcoholic liquor for human consumption and a provision to the effect
that the aforesaid petroleum products would be subjected to GST
with effect from such date as the Council may recommend. Such a
delayed-choice approach was adopted in view of the reluctance of the
States to subject around 25-30% of their assured tax revenue to the
initial uncertainties of a new tax regime.

Accordingly, Sections 9(2) and 5(2) of the CGST/SGST Act and
the IGST Act, respectively explicitly provide for levy of GST on these
products with effect from such date as the Council may recommend.
This was a far sighted move on the part of the NDA Government which
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now enables the levy of GST on these products without making any
furtheramendment to the Constitution.

Thus, bringing the aforesaid petro-products under GST is not
within the reach of the Central Government alone a vast majority of
the States too would have to come on board. However, bringing them
under GST would involve taking a call on a very tricky issue.

Given the price build-up of petrol and diesel in today's scenario,
a 28% levy of GST on the base price would fetch around Rs.5.40 per
litre on petrol and around Rs.5.45 on diesel to the Central and each of
the State Governments as against the current yield of Rs.32.90 per
litre on petrol and Rs.31.80 per litre on diesel to the Centre alone and
an average of around Rs.20 per litre and Rs.15 per litre on petrol and
diesel, respectively, to each of the States. This, however, would bring
down the prices of petrol and diesel to around Rs.55 per litre even
though lowering of prices to this level would entail staggering loss of
revenue to both the Centre and the States.

Unless, a commensurate levy of non-creditable excise
duty/VAT (equivalent to the difference between the current yield of
Central/State levies and the expected GST yield) is imposed by the
Union and the States, this would translate into a revenue loss of
around Rs.3 lakh crores on account of petrol and around Rs. 1.1 lakh
crores on account of diesel to the Centre and the States, at current
volumes.

Clearly, merely bringing petro-products would not lower fuel oil

prices by itself unless the Union and the State Governments are willing
totake deep cutsintheirrevenue.

DDA
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The budget has moved forward on the

path of self-sufficiency, which includes
the progress of every citizen of the
country. This budget is going to lay a
strong foundation for the beginning of
this decade."

-Narendra Modi




